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What | will cover

General Points about Technical Analysis
Theory, Cloud Construction, Interpretation
Examples — Equity Markets and Stocks
Scanning

FOREX

Short Term analysis

Further ldeas, backtests

Summary Points
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A Bit About My Work

| do my own Investing

Write and Edit a Website

Doing lots of Research Work
Working with Banks & Hedge Funds
Running the Updata Business
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Camps of Technical Analyst

TRADERS
Smaller Inst Lists ©
Shorter Term ©

Looking for trades
Faster Techniques e
Technical's Rule .

INVESTORS
Bigger Universes
Longer Term
Scanning stocks
Averages, Rel Strength
Up against fundamentals
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What's Your Time Horizon?

VERY | sporT | mepum | Long | VERY
SHORT LONG
HOURS | DAvs | weeks | mMonTHs | YEARS
DATA | MINS | Hours | DALy | weekLy | mMonTHs
P&F BOX - 0.5% 1% 2% -

Trend Analysis, P&F, Volume, Indexia Indicators, Op

timised Stoplosses

MAs, Ichimoku, Relative Strength, Market Breadth

Oscillators, Candles, Other
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My Preferred Techniques

What | Use

Optimised Stoplosses
Support & Resistance
Point & Figure

On Balance Volume
INDEXIA Market Tracker
Flip Charts (inverted)

ICHIMOKU

STA Diploma Course — 17th October

Use Very Little

Relative Strength
Moving Averages
Candlesticks
Elliot Wave
Gann/Swing
Fibonacci

Most Oscillators

updata



At first glance they are noisy

< updata Technical Analyst

FTSE 100 {UKX)

11 May 2005

Ar
T

UKX Daily Bar Chart
Updata Technical #nalyst
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lchimoku Kinkou-hyou - Definitions

translates from Japanese into English as "one look.*
a glance at equilibrium prices

analyses the mid-points of historical highs and lows
are trend following indicators

can be used in a way similar to moving averages
allows for wider support and resistance zones
decreases the risk of trading false breakouts

conveys a great deal of information on trend
existence, direction, support and resistance

ﬁ:ﬁ
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Construction

ENT.IHHS ORD 5P (ETI) <l updata Technical Analyst '

ETI Daily Close %.246.52 lehimiok o

1T Jan 2005

B

Updata Technizal Analy st
o TBS +1

1 — The ‘mid-point’ of last 9 sessions

Ao 2 — The ‘mid-point’ of the last 26 sessions |
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ENT.IHNS ORD 5P (ETI) < updata Technical Analyst |

ETI Daily Close 9,26.52 lchimoku 17 Jan 2005 | Ar
Updata Technical Analy st oy
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Weekly Signals clearer

EHT.INNS ORD 5P (ETI) < updata Technical Analyst |

ETI Weekly Close 224,52 lchimaku 1T Jan 2005 | &

Updata Technical Analyst 4500
iz TE3 +1
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Cloud Construction

For me main purpose of these two lines:
1 — The ‘mid-point’ of last 9 sessions

2 — The ‘mid-point’ of the last 26 sessions
Is to construct the cloud:

3 - The ‘mid-point’ of the last 52 sessions offset 26 bars forward
4 - The ‘mid-point’ of Lines 1 & 2 offset 26 bars for  ward

NOTE: The Offset is the same, helps to you understa  nd the cloud

j’:

N
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ENT.INNS ORD 5P (ETI) < updata Technical Analyst |

ETI Weekly Close 17T Jan 2005 | Ar
IUpdata Technical Snalyst 4800
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<updata Technical Analyst

S&P 500 INDEX (S500)
S500 Weekly Close 1T Jan 2005 | Ar
Updata Technical Analyst
118452 +7 .07 n 41500
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You can change the settings
Instead of 9,26,52 - could use 13,34,55
It Is argued that Ichimoku is self fulfilling
and works because these are the settings

used by the Japanese

Ichimoku

T urnirig IE_il Standard Ifi‘ Span 2 Eil
| Display Wwith Line |
Dhizplay [n

{7 Mew window
* Replace Cument Line

" Supermpose on Current Line

[ Study Line using SR00 Price Linefw1) j

k. | Cancel |
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How you read it

FTSE 100 (UKX) <updata Technical Analyst

11 May 2005 | Ar
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Above the Cloud is Bullish
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What about in the cloud?

<updata Technical Analyst
11 May 2005 (A7

aaaaaaaaaaaaaaaaaaa

Depends on But also
where we and Potential
entered — Transition
from \k

Bullish na®

Depends on

-
where we L "
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Cloud Thickness & Steepness

FTSE 104 {UKX}

< updata Technical Analyst

11 May 2005_
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4 Big advantages of the cloud

Gives Resistance Areas, less whipsaws
Trend position is clear — Bull or Bear
Switch Daily, Weekly, Monthly works well
Cloud area is projected into future

Aﬁ’:
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The Lagging Line

5 — The Price Line shifted back 26 bars

< updata Technical Analyst

SEZP 500 IHDEX (S500)
S500 Weekly Close 17 Jan 2005 | Ar
Updata Technical Snalyst
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Putting 1t all together

SZP 500 INDEX (S500) < updata Technical Analyst
S500 Weekly Candlestick 17 Jan 2005 | A
lpdata Technical Analyst 41300
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Look for Price Leading

< updata Technical Analyst
1

11 May 2005 | A

Updata Technical #aalyst
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Some Subjective Judgement

<lupdata Technical Analyst
11 May 2005 | &

T 121010

/
>4

/
A Full Cloud Cross

is pearish-meaning
e have entered the
cloud from below

and still in the cloud
NO FULLY BULLISH
SIGNAL YET

Will the Price pull
Lagging Line out of
the Cloud?

o L oy @ @ o @
=] o = 2 %1 o =i
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OR This wasn't a
proper cloud breach
and we are still
bullish in the cloud
from above
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Want to remember the lines?

Turning Line
Standard Line
Span One
Span Two

Lagging Span

E? technical _analyst

| chimoku

|dentify Patterns
lgnare Open positions
Image
Size
Images
Colour
Delete
Move
Perzonal
Import data histony
Irmpart Lahg names
INDE®14
IMDE*]A Acceleration
INDE>14 dction O gcillator
IMDE®IA Average Chart
IMDEX]4 data conversion
IMDE*]4 database
INDExIA Market Tracker
INDE®IA Maoving Average
INDE®14 Noise
IMDE*14 Moize Eliminator
INDEx1A Speed
INDE>I4 Yolume Action
Indic:ator
Adaptive average
tiverage True Range
Awverage Yolume
CLCIL
Chaikin Money Flow
Chaikin '/ olatility
Coppock
Drefault
Diirection Ozcillator
Diirectional Movement
Exponential Average
Histograrms
Indevia & ereleratinn

ko

Display

<
=

&
Hide Back Frint  Optionz
Contentz  Ihdex | Search = -
o s il 5.3.6 Ichimoku kinkou-hyou
Tvpe in the kewword to find:
Previous MNesxt
]Ichimoku kinkou-hyou é}}‘k ——
'
|chimaku ~ CARRVAL ORE LISD 1,66 (CCL) < updata Tachnical Analyst
Highlighter ] _%'}mﬁs‘:"_ﬂ_ﬂ‘ﬂw ;. -

T Hep 1 [iTel 1 o I [T I I3t

Chart Type . Candlestick or Bar combined with calculated lines

Period Input 3

Data Required ; Open, High, Low, Close

Ichimoku kinkou-hyou, or Ichimoku for short, charts are a combination of an
underlying chart, usually a Candle or Bar chart, and a series of calculated lines.
After selecting Ichimoku from the drop-down list, you will be asked to enter values
for the line calculations. The standard parameters are 9, 26 and 52, although often
the 3" period is simply double the 209 period. although Updata Technical analyst
allows these to be altered, they are rarely changed. The lines making up the
Ichimoku chart are as follows:

*  Turning line {period 1) is treated and read like a moving average

+ Standard line (period 2% is treated and read like a moving average
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The ‘Potential’ Signals

ne lagging span crossing the cloud

ne price line finding support* on/in the cloud
ne Price line crossing cloud - Earlier/Riskier
Turning Line & Standard Line Cross - extremes
Spans 1&2 crossing — cloud cross

Wide cloud and narrow cloud & distance from

Aﬁj:.

data
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Great for making Big Calls

S&P 500 IHDEX {5500}

Source: www.updata.co.uk

< updata Technical Analyst

S500 Monthby Bar Chart 4 Mar 2005 | A
Updata Technical Analyst
C122212 #1185 h‘ Possible Price Moves 11500
{I
l 2y itd (k=]
i {ﬂ'rlj
1| N ;!. A
A
] {T
J v
Mew Cloud
could form 1750
around here
|
Current Support
for the Market {00
N, hnh.
L
19490 2000
1994 [1995 [1996 [ 1997 [1995 [ 1999 [ 2000 2001 [ 2002 [ 2003 [ 2004 ] 2005
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US Market

«{updata Technical Analyst

S&P 500 INDEX (SPX INDEX) www.updata.co.uk
SPX INDEX Monthly Candiestick 9,26,52 % Feb 2007 [4r
Updata Technical Analy=t : Dara by Bloomberg
144699 14 1550
PE Ratio : 13.00
Price to Book Ratio : 2.85
Bid Price | 144,53 1500
' f
t | p‘] 1400

B [ 1950 I 1951 [ a2 [ 1@a3 [ 1934 [ 1835 [ 135 I 1957 [ 185 [ 1333 [ 2000 | ] | T [ 2005 [ 2004 [ 2005 [ 2006 I 2007 [ 2008 |
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S&P 500 INDEX (SPX INDEX)

US Ultra Long Term

www.updata.co.uk

< updata Technical Analyst

SPX INDEX Quarterly Candlestick 9,26,52 Ichimok 5 Feb 2007 | A&
Updata Technical #nalyst : Data by Bloomberg
144699 1.4
PJE Ratio : 13.00
Price to Book Ratio : 2.85 1500

Bid Price : 1446.58
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Weekly — Still a Bull Market

S&P 500 INDEX (SPX INDEX) www.updata.co.uk

< updata Technical Analyst

SPX INDEX Weekly Candlestick

9,26,52 Ichimok

5 Feb 2007

Ar

Updata Technical Analyst : Dat:

144699 1.4

PJE Ratio : 13.00

Price to Boaok Ratia : 2.85
Bid Price : 1446.58
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Risk Points and Weighting

S&P 500 INDEX, (SPX INDEX) www.updata.co.uk < updata Technical Analyst
SPX IHDEX Daily Candlestick 9,26,52 Ichimolk 5 Feb 2007 |Ar ‘
Updata Technical #nalyst : Data by Bloomberg

144699 14 || H446.99 |
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S&P 500 (5500)

S&P Recently

www updata.co.uk

updata Technical Analyst

5500 Daily Candlestick 9,26,52 lchimoku

16 Oct 2007 | Ar
415

Updata Technical Anshest
C:1538.53 1018
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Japan — New Bull Market?

Nikkei 225 (TOKHN) whenw.updata.co.uk < updata Technical

Analyst

TOKN Monthly Candlestick 9,26,52 lchimoku 16 Oct 2007

Ar

Updsta Technicsl Anshrst
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Long Term Levels — ST Struggle

Nikkei 225 (TOKHN) whenw.updata.co.uk < updata Technical Analyst
TOKN Quarterly Candlestick 9,26,52 lchimoku 16 Oct 2007 | Ar
Updsta Technicsl Anshrst
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Weekly found Support

Hikkei 225 (TOKHN) wrwrer. updata.co.uk < updata Technical Analyst

TOKN Weekly Candlestick 9,26,52 lchimoku 16 Oct 2007

Ar

Updsts Technical Anshyst
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Daily for risk points and weighting

Nikkei 225 (TOKN) wwnw. updata.co.uk < updata Technical Analyst
TOKHDah,rC ndlestick 9,26,57 Ichimoku 16 Oct 2007 | Ar
Upd =chnical Ans! E
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UK Footsie Ultra Long Term

FTSE 100 [UKX) whanw. updata.co.uk Jupdata Technical Analyst
UKX Quarterly Candlestick 9,26,52 lchimoku 16 Oct 2007 | Ar
Updata Technical Analyst 37000
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EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE < a Technical Analyst
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Weekly will tell us when we end

FTSE 100 (UKX)

wenew. updata.co.uk

< updata Technical Analyst

2004 2005 2006 2007 2008
[MTT JJTATSTOIN DI JFIMIATMIIJITATSTOINID]IJJFITMIATMIITITATSTOINTID]I JFITMIATMII TSI TATSTOINTDTI JFIM]

UKX Weekly Candlestick 9,26,52 lchimoku 16 Oct 2007 | Ar
Updats Technicsl Anahrst : 2=y
C:5614.3 -30.2 46700
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Use Daily for Risk Points

FTSE 100 INDEX (UKX INDEX) www.updata.co.uk < updata Technical Analyst

Al \

UKX INDEX Daily C: ick 9,26,52 lchi & Feb 2007

Updata Techrical fnalyst : Data by Bloomberg
COENTE +7

P/E Ratio: 1813

Price to Book Ratio : 2.6

Biicd Price : 0.00
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FTSE 100 {UKX) < updata Technical Analys!
UKX Daily Candlestick 9,26,52 lchimoku 16 Oct 2007 | Ar

Updats Technical Anshyst

C: 88143 -30.2
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Cable — Ultra Long Term

BRITISH POUND SPOT (GBP CURHCY) www.updata.co.uk 4 updata Technical Analyst

GBP CURNCY Quarterly C ick_9,26,52 Ichi § Feb 2007 [ 47
Updata Technical Analyst : Data by Bloomberg
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A Wobble In 2005

uuuuuuuuuuuuu (GBP CURNCY) w.updata.co.uk Technical Analyst
RHCY Weekly st Feb 2007 A
Updata Technical ralyst : Data by Bloomberg o {2 o
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Hourly currently choppy

BP Sp a Technical Analyst
360 M 17 Oct 2007 | Ar
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But 5 Minute i1s Bullish

USDIGBP Spot (GBPUS)

www.updata.co.uk

qupdata Technical

Analyst

GBPUS 5 Minute <mid> Candlestick 9,26,52 lchimoku

17 Oct 2007

Ar
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pdata Tecl
120318 +0

12.0380

120370

12.0380

12.0350

42.0340

12.0330

12.0320

17 Oct 2007

I
[ 12 [ 13 [ 14 [ 15 Jefe[ 47 [ 18 [ 18 [ 20 [ =21 [ =22 [ 23 | o0 [ o1 [ 02 [ 03 [ o0& [ 05 [ 08 |

STA Diploma Course — 17th October 2007



Eurodollar Weekly

EUR/USD Spot (EURUS) www.updata.co.uk 4 updata Technical Analyst
EURUS Weekly Candlestick 9,26,52 Ichimoku 16 Oct 2007 | Ar
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Dalily chart bullish too

EUR/USD Spot (EURUS)
EURUS Daily Candlestick 9,26,52 lchimoku
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Hourly on Eurodollar

EUR/USD Spot (EURUS) www.updata.co.uk < updata Technical Analyst
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e
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Weekly clearer

BRENT CRUDE INDEX (ICE) (COY COMDTY) www.updata.couk < updata Technical Analyst
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Gold fin

www.updata.co.uk
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Gold looking bullish on daily

GOLD SPOT $/0Z (GOLDS COMDTY)

www.updata.co.uk

< updata Technical Analyst
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Bund Monthly

Generic 15t 'RX’ Future (RX1 COMDTY) wwiw.updata.couk updata Technical Analyst
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Bearish on Weekly
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Generic 1st 'RX' Future (RX1 COMDTY)

And Dalily
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Hourly Is Turning
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10 Minute Chart
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US 30 Yr T-Bond
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Hourly 10 Year

STA Diploma Course — 17th October 2007



Defining Condictions
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Google
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Look at 3 time frames together
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Good for Market Reports
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Ichimoku Read at a Glance
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Great for Quick TA Assessments
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TA Scoring For the US Market
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Ichimoku Market Breadth?
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Backtesting
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Potential Problems

The charts can be very noisy — lots to read
Dally often too noisy — Weekly & Monthly best
Not meant to work well on Intra-day data

Not meant to work so well for Small Caps
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A few pointers

If hasn’t worked well for a chart don’t use it
It’'s another technique Iin your armoury
Look at all 3 Time Horizons Together

Use Weekly charts most — a good change
Run scans to get to the best charts

Don't tell anyone, they will think you are odd
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lchimoku Charts

How to read Clouds
for Profitable Advantage

David Linton

Updata
david@updata.co.uk
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