Q. What are the advantages and Disadvantages of Japanese candlestick charting?  Can they be used in all markets.
 

 

A.  
 

Advantages,
 

Gives great pivot points using Marabozu Technique
 

Uses gap analysis really well (patterns such as gapping side by side lines upside gap two crows etc).
 

Can blend candles to clear uncertainty dont get this in other techniques
 

Uses the difference betw open/cls not high/low which is a diffrenet dimension and reduces noise in the price action (extreme moves).
 

Ideal as a confirmation tool ie. Bullish engulfing pattern clsing baove the 20 day ma is encouraging while breaking above a T-line.
 

Visual feel for market psyhcology using size frequency colour of the candles.
 

 

Disadvantages,
 

Lot of patterns 250 of them
Many patterns are trend change signals 80% so yuor are encourage to counter trade quite often agianst strong trends.
Need accurate open high low close to be effective.
Very few measuring techniques.
Need the close for the pattern to form.
Not ideal in Xmarket or fly structures better to use line charts.
 

Cannot be used in all markets accurately .  Needs to be liquid market, with some history or maturity and with accurate open, high low close info.
In the FX world the convention is Asia open New York Close.
